S. C.SWAIKA & CO.
30/1, S.M.Ali Road, Barrackpore
Kolkata-700 120
(Chartered Accountants)

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF APPU MARKETING AND MANUFACTURING LIMITED
Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements of APPU MARKETING & MANUFACTURING
LIMITED (“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and
Loss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information.
Management’s Responsibility for the Standalone Financial Statements
The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting Standards prescribed under section 133
of the Act, as applicable.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.
We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the standalone financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2016, and its profit and its cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.
c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.
d) In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
prescribed under section 133 of the Act, as applicable.
e) On the basis of the written representations received from the Directors as on March 31, 2016 taken on
record by the Board of Directors, none of the Directors is disqualified as on March 31, 2016 from being
appointed as a Director in terms of Section 164 (2) of the Act.
f)

With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:
i.

The Company does not have any pending litigations which would impact its financial position;

ii.

The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii.

There were no amounts required to be transferred by the Company to the Investor Education and
Protection Fund.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central Government in
terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the matters specified in paragraphs 3
and 4 of the Order.
For S.C.SWAIKA & CO.
(Chartered Accountants)
FRN No.322137E
S.C.Swaika)
(Proprietor)
(M.No.053694)

Place
Dated

:
:

Kolkata
30th May, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ of our report of
even date)
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)
We have audited the internal financial controls over financial reporting of APPU MARKETING & MANUFACTURING
LIMITED (“the Company”) as of March 31, 2016 in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls
The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control over
financial reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting
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Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.
Opinion
In our opinion, to the best of our information and according to the explanations given to us, the Company has, in all
material respects, an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31, 2016, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S.C.SWAIKA & CO.
(Chartered Accountants)
FRN No.322137E
(S.C.Swaika)
(Proprietor)
(M.No.053694)
Place
Dated

:
:

Kolkata
30th May, 2016
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ANNEXURE “B” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)
(i)
a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.
b) The Company has a regular programme of physical verification of its fixed assets.In accordance with this
programme, fixed assets were verified during the year and no material discrepancies were noticed on such
verification.
b) The Company does not have any immovable property.
(ii) As explained to us, the inventories were physically verified during the year by the Management at reasonable
intervals and no material discrepancies were noticed on physical verification.
(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of the Companies Act, 2013.
(iv) As explained to us, the Company has not granted any security in terms of Section 185 and 186 of the
companies Act, 2013
(v) According to the information and explanation given to us, the Company has not accepted any deposit from the
public during the year.
(vi) As informed to us, the Central Government has not prescribed maintenance of cost records under sub-section
(1) of Section 148 of the Act, in respect of the activities carried on by the Company.
(vii) According to the information and explanations given to us, in respect of statutory dues:
a) The Company has generally been regular in depositing undisputed statutory dues, including provident fund,
employees’ state insurance, incometax, sales tax, service tax, customs duty, excise duty, value added tax,
cess and any other material statutory dues with the appropriate authorities.
b) There were no undisputed amounts payable in respect of provident fund, employees’ state insurance,
income-tax, sales tax, service tax, customs duty, excise duty, value added tax, cess and other material
statutory dues in arrears as at March 31, 2016 for a period of more than six months from the date they
became payable.
(viii) In our opinion and according to the information and explanations given to us, the Company has not defaulted in
the repayment of loans or borrowings to financial institutions, government, banks and dues to debenture holders.
(ix) The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) or term loans.
(x) To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company and no material fraud on the Company by its officers or employees has been noticed or reported during
the year.
(xi) In our opinion and according to the information and explanations given to us, the Company has paid / provided
managerial remuneration in accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act, 2013.
(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the CARO 2016 Order is not
applicable.
(xiii) In our opinion and according to the information and explanations given to us the Company is in compliance with
Section 188 and 177 of the Companies Act, 2013, where applicable, for all transactions with the related parties and
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the details of related party transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.
(xiv) During the year the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures and hence reporting under clause(xiv) of CARO 2016 is not applicable to the
Company.
(xv) In our opinion and according to the information and explanations given to us, during the year the Company has
not entered into any non-cash transactions with its directors or directors of its holding, subsidiary or persons
connected with them and hence provisions of section 192 of the Companies Act, 2013 are not applicable.
(xvi) According to the information and explanation given to us, the Company is not required to be registered under
Section 45 IA of the Reserve Bank of India Act, 1934.

For S.C.SWAIKA & CO.
(Chartered Accountants)
FRN No.322137E
(S.C.Swaika)
(Proprietor)
(M.No.053694)

Place
Dated

:
:

Kolkata
30th May, 2016
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NOTE NO. 1: SIGNIFICANT ACCOUNTING POLICIES & NOTES ON FINANCIAL STATEMENT
Appu Marketing & Manufacturing Limited is a public company incorporated in India. Its shares are listed on the Calcutta Stock
Exchange Ltd. and BSE Ltd. in India. The Company is engaged in the trading business.
a)

Basis of Preparation: - The financial statements of the company have been prepared in accordance with Generally
Accepted Accounting Principles in India (Indian GAAP) under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values. GAAP comprises mandatory accounting standards as
prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI).

b)

Use of estimates: - The preparation of financial statements requires the management of the company to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, as at the date of the financial statements and reported amounts of income and expenses
during the period. Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to
the carrying amounts of assets or liabilities in future years. Future results may vary from these estimates.

c)

Borrowing costs: - Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost.
During the F.Y. 2015-16 the company has not borrowed any amount.

d)

Tangible fixed assets: - Fixed assets are stated at cost, net of accumulated depreciation and impairment losses, if any.
The cost comprises the purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of
bringing the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving at
the purchase price.

e)

Depreciation: - Depreciation on tangible fixed assets has been provided on the Straight Line Method as per the useful life
prescribed in Part C of Schedule II to the Companies Act, 2013.
Depreciation for assets purchased / sold / discarded/ disposed off during the year is charged proportionately. Individual
assets whose cost does not exceed Rs.5000/- is treated as revenue expenditure.

f)

Non-Current Investments: - Investment have been treated as long term and carried at cost. Cost includes purchase cost
and attributable expenses.
Long-term Investments made by the Company are stated at cost and provision for diminution in the value of long term
investments is made only if such a decline is other than temporary.

g)

Revenue recognition: - Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:
Sale of goods
Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on delivery of the goods.
Interest
Interest Income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
interest rate. Interest income is included under the head "Revenue from operations" in the statement of profit and loss.
Dividends
Dividend income is recognized when the company's right to receive dividend is established by the reporting date.
Other Income
The amounts receivable from various agencies are accounted on accrual basis to the extent it is possible to ascertain the
income with reasonable accuracy.

h)

Foreign currency transaction: - No Foreign Currency Transactions has been made by the Company in the Financial Year
2015-16.

i)

Retirement and other employee benefits: - No liability in respect of retirement benefits has been provided for since; none
of its employee are eligible for entitlement of retirement benefit for non attainment of duration of services.
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j)

Income taxes: - Tax expense comprises of current tax. Current income-tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income-Tax Act, 1961 enacted in India. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

k)

Earnings Per Share: - Basic Earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.

l)

Provisions, Contingent Liabilities and Contingent Assets: - A provision is recognized when the Company has a
present obligation as a result of a past event; it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the Balance Sheet date.
A disclosure of contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require and outflow of resources. Where there is a possible obligation or a present obligation in respect of which
the likelihood of outflow of resources is remote, no provision or disclosure is made.
Contingent assets are neither recognized nor disclosed in the financial statements.

m) Cash and cash equivalents: - Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank
and in hand and short-term investments with an original maturity of three months or less.
n)

Balance in respect of Trade Payable, Trade Receivable and Loans & Advances are subject to confirmation.

o)

Cash Flow Statement: - Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and cash flows from operating, investing and financing activities of the Company
are segregated.

p)

MSMED Act, 2006: - The Government of India has promulgated an Act namely The Micro, Small and Medium Enterprises
Development Act, 2006, which comes into force with effect from October 2, 2006. As per the act, the Company is required
to identify the Micro, Small and Medium suppliers and pay them interest on over dues beyond the specified period
irrespective of the terms agreed with the suppliers. The Company does not have any dues to any entity covered under the
said act.

ADDITIONAL NOTES
I.
RELATED PARTIES DISCLOSURE AS PER ACCOUNTING STANDARD 18
A. List of Related Parties: Sr. No.

Party
Sudip Laha
Bhagwan Das Soni
Tanumay Laha
Namrata Chakraborty
Lokesh Pasari
Sankar Mukherjee
AMM Commercial Limited
AMM Housing Limited
AMM Irons Limited
AMM Textiles Limited
Arcilla Developers Limited
Arcilla Constructions Limited
Arcilla Consultants Limited
Arcilla Designers Limited
Arcilla Housing Limited
Arcilla Marketing Limited
Arcilla Projects Limited
Arcilla Real Estates Limited
Arcilla Residency Limited
Hamilton Tradecomm Limited

Relationship
Managing Director
Director
Director
Director
CFO
Company Secretary
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
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B. Related Party Transaction: Transaction

31.03.2016
(Amt. in Rs.)

Remuneration to Managing Director
– Sudip Laha
Remuneration to CFO
– Lokesh Pasari
Remuneration to Company Secretary
– Sankar Mukherjee

31.03.2015
(Amt. in Rs.)

96,000

96,000

1,08,000

99,000

1,20,000

1,10,000

C. Trade Receivable From Subsidiaries:Party

31.03.2016
(Amt. in Rs.)

AMM Textiles Limited
AMM Housing Limited
AMM Commercial Limited
AMM Irons Limited
Arcilla Residency Limited

20,54,000
38,45,000
9,20,000
49,00,000
5,60,000

D. Advance to Subsidiaries:Party

31.03.2016
(Amt. in Rs.)

Arcilla Consultants Limited
Arcilla Marketing Limited
E.

31.03.2015
(Amt. in Rs.)
20,15,000
7,55,000

-

Investment in Wholly owned Subsidiary Company:Party
Arcilla Developers Limited
Arcilla Constructions Limited
Arcilla Consultants Limited
Arcilla Designers Limited
Arcilla Housing Limited
Arcilla Marketing Limited
Arcilla Projects Limited
Arcilla Real Estates Limited
Arcilla Residency Limited
Hamilton Tradecomm Limited

31.03.2016
(Amt. in Rs.)

31.03.2015
(Amt. in Rs.)
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000

-

Previous year’s figures have been regrouped /rearranged wherever considered necessary to confirm to current year’s grouping and
classification.
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Independent Auditors’ Report
To The Board of Appu Marketing & Manufacturing Limited
Report on the Consolidated Financial Statements
We have audited the accompanying consolidated financial statements of M/s. APPU MARKETING & MANUFACTURING
LIMITED (hereinafter referred to as “the Holding Company”) and its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”) comprising of the Consolidated Balance Sheet as at March 31, 2016, the Consolidated
Statement of Profit and Loss, the Consolidated Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information (hereinafter referred to as “the consolidated financial statements”).
Management’s Responsibility for the Consolidated Financial Statements
The Holding Company’s Board of Directors is responsible for the preparation of these consolidated financial statements in terms
of the requirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give a true and fair view of the
consolidated financial position, consolidated financial performance and consolidated cash flows of the Group in accordance with
the accounting principles generally accepted in India, including the Accounting Standards prescribed under Section 133 of the
Act, as applicable. The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company, as aforesaid.
Auditor’s Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
While conducting the audit, we have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.
We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the consolidated financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal financial control relevant to the Holding Company’s preparation of the consolidated financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Holding Company’s Board of Directors, as well as evaluating the overall presentation of the consolidated financial
statements.
We believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors in terms of their reports
referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.
Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated
financial statements give the information required by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at March 31, 2016,
and their consolidated profit and their consolidated cash flows for the year ended on that date.
Other Matters
The consolidated financial statements includes the Group’s share of net profit before tax of Rs. 5,19,583/- for the year ended
March 31, 2016, as considered in consolidated financial statements in respect of fourteen subsidiaries, whose financial
statements have not been audited by us. These financial statements / financial information have been audited by other auditors
whose reports have been furnished to us by the Management and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries, and our report in terms of sub-section (3) of
Section 143, is based solely on the reports of the other auditors.
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Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory Requirements below, is not
modified in respect of the above matter with respect to our reliance on the work done and the reports of the other auditors and
the financial statements/financial information certifies by the Management.
Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, we report, to the extent applicable, that:
a)

We have relied upon other auditors reports and have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated financial
statements.

b)

In our opinion, proper books of account as required by law relating to preparation of the aforesaid consolidated financial
statements have been kept so far as it appears from our examination of those books and the reports of the other
auditors.

c)

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss, and the Consolidated Cash Flow
Statement dealt with by this Report are in agreement with the relevant books of account maintained for the purpose of
preparation of the consolidated financial statements.

d)

In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards prescribed under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended).

e)

On the basis of the written representations received from the directors of the Holding Company as on March 31, 2016
taken on record by the Board of Directors of the Holding Company and the reports of the statutory auditors of the
subsidiary companies, to the extent reported by the statutory auditors of such companies, none of the directors of the
Group companies is disqualified as on March 31, 2016 from being appointed as a director in terms of Section 164 (2) of
the Act.

f)

With respect to the adequacy of the internal financial controls over financial reporting and the operating effectiveness of
such controls, refer to our separate Report in “Annexure A”, which is based on the auditors’ reports of the Holding
company, subsidiary companies. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Holding company’s/ subsidiary companies, internal financial controls over financial reporting.

g)

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
(Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to the explanations
given to us:
i.

The Company does not have any pending litigations which would impact its financial position;

ii.

The Group did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

iii.

There were no amounts required to be transferred by the Group to the Investor Education and Protection Fund.

For S.C.SWAIKA & CO.
(Chartered Accountants)
FRN No.322137E
(S.C.Swaika)
(Proprietor)
(M.No.053694)
Place
Dated

:
:

Kolkata
30th May, 2016
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ANNEXURE “A” TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ of our report of even date)
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)
In conjunction with our audit of the consolidated financial statements of the Group as of and for the year ended March 31, 2016,
we have audited the internal financial controls over financial reporting of M/s. Appu Marketing & Manufacturing Limited
(hereinafter referred to as “the Holding Company”) and its subsidiary companies, which are companies incorporated in India, as
of that date.
Management’s Responsibility for Internal Financial Controls
The respective Board of Directors of the of the Holding Company and its subsidiary companies are responsible for establishing
and maintaining internal financial controls based on the internal controls over financial reporting criteria established by the
Holding Company, its subsidiary companies and jointly controlled entity incorporated in India considering the essential
components of internal controls stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to the respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing,
prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors of the subsidiary
companies, which are companies incorporated in India, in terms of their reports, is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.
Meaning of Internal Financial Controls Over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to the risk that
the internal financial control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

S. C.SWAIKA & CO.
30/1, S.M.Ali Road, Barrackpore
Kolkata-700 120
(Chartered Accountants)

Opinion
In our opinion to the best of our information and according to the explanations given to us, the Holding Company and its
subsidiary companies, which are companies incorporated in India, have, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2016, based on the internal control over financial reporting criteria established by the Holding Company and its
subsidiary companies, considering the essential components of internal controls stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S.C.SWAIKA & CO.
(Chartered Accountants)
FRN No.322137E
(S.C.Swaika)
(Proprietor)
(M.No.053694)
Place
Dated

:
:

Kolkata
30th May, 2016

APPU MARKETING & MANUFACTURING LIMITED
NOTE NO. 1: NOTES FORMING PART OF FINANCIAL STATEMENT
NATURE OF BUSINESS
Appu Marketing & Manufacturing Limited (‘the Holding Company’) is a public company incorporated in India. Its shares are listed on
the Calcutta Stock Exchange Ltd. and BSE Ltd. in India. The Company is engaged in the trading business. During the year, the
Holding Company and its fourteen subsidiary companies constituted the Group.
SIGNIFICANT ACCOUNTING POLICIES
a)

Basis of Consolidation: - The Consolidated Financial Statements comprise the individual financial statements of the
Holding Company and its subsidiaries as on March 31, 2016 and for the year ended on that date. The Consolidated
Financial Statements have been prepared on the following basis:
i.
The financial statements of the Holding Company and its subsidiaries have been consolidated on a line by line
basis by adding together the book values of line items of assets, liabilities, income and expenses, after eliminating
intra-group balances and intra-group transactions resulting in unrealised profits or losses as per Accounting
Standard 21 on ‘Consolidated Financial Statements’ as specified under Section 133 of the 2013 Act read with
Rule 7 of the Companies (Accounts) Rules, 2014.
ii.
The financial statements of the subsidiaries used in the consolidation are drawn up to the same Balance Sheet
date as that of the Holding Company, i.e. March 31, 2016.
iii.
The financial statements of the following subsidiaries have been consolidated as per Accounting Standard 21 on
‘Consolidated Financial Statements’ as specified under Section 133 of the 2013 Act read with Rule 7 of the
Companies (Accounts) Rules, 2014:
Name of Subsidiary
AMM Commercial Limited
AMM Housing Limited
AMM Irons Limited
AMM Textiles Limited
Arcilla Developers Limited
Arcilla Consultants Limited
Arcilla Designers Limited
Arcilla Housing Limited
Arcilla Marketing Limited
Arcilla Projects Limited
Arcilla Real Estates Limited
Arcilla Residency Limited
Hamilton Tradecomm Limited

Proportion of effective ownership
interest (%) As on March, 2016
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

Proportion of effective ownership
interest (%) As on March, 2015
100%
100%
100%
100%
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil
Nil

b)

Basis of Preparation: - The financial statements of the company have been prepared in accordance with Generally
Accepted Accounting Principles in India (Indian GAAP) under the historical cost convention on the accrual basis except for
certain financial instruments which are measured at fair values. GAAP comprises mandatory accounting standards as
prescribed under Section 133 of the Companies Act, 2013 (‘Act’) read with Rule 7 of the Companies (Accounts) Rules,
2014, the provisions of the Act (to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). Accounting policies have been consistently applied except where a newly-issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

c)

Use of estimates: - The preparation of financial statements requires the management of the company to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future years. Future
results may vary from these estimates.

d)

Borrowing costs: - Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost.

e)

Tangible fixed assets: - Fixed assets are stated at cost, net of accumulated depreciation and impairment losses, if any.
The cost comprises the purchase price, borrowing costs if capitalization criteria are met and directly attributable cost of
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bringing the asset to its working condition for its intended use. Any trade discounts and rebates are deducted in arriving at
the purchase price.
f)

Depreciation: - Depreciation on tangible fixed assets has been provided on the Straight Line Method as per the useful life
prescribed in Part C of Schedule II to the Companies Act, 2013.
Depreciation for assets purchased / sold / discarded/ disposed off during the year is charged proportionately. Individual
assets whose cost does not exceed Rs. 5000/- is treated as revenue expenditure.

g)

Non-Current Investments: - Investment have been treated as long term and carried at cost. Cost includes purchase cost
and attributable expenses.
Long-term Investments made by the Company are stated at cost and provision for diminution in the value of long term
investments is made only if such a decline is other than temporary.

h)

Inventories :- Trading goods are valued at cost.

i)

Revenue recognition: - Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:
Sale of goods
Revenue from sale of goods is recognized when all the significant risks and rewards of ownership of the goods have been
passed to the buyer, usually on delivery of the goods.
Interest
Interest Income is recognized on a time proportion basis taking into account the amount outstanding and the applicable
interest rate. Interest income is included under the head "Revenue from operations" in the statement of profit and loss.
Dividends
Dividend income is recognized when the company's right to receive dividend is established by the reporting date.
Other Income
The amounts receivable from various agencies are accounted on accrual basis to the extent it is possible to ascertain the
income with reasonable accuracy.

j)
k)
l)

The Company presents revenues in its statement of profit and loss.
Foreign currency transaction: - No Foreign Currency Transactions has been made by the Company in the Financial Year
2015-16.
Retirement and other employee benefits: - No liability in respect of retirement benefits has been provided for since; none
of its employee are eligible for entitlement of retirement benefit for non attainment of duration of services.
Income taxes: - Tax expense comprises of current tax. Current income-tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income-Tax Act, 1961 enacted in India. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted, at the reporting date.

m) Earnings Per Share: - Basic Earnings per share is calculated by dividing the net profit or loss for the year attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period.
n)

Provisions, Contingent Liabilities and Contingent Assets: - A provision is recognized when the Company has a
present obligation as a result of a past event; it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the Balance Sheet date.
A disclosure of contingent liability is made when there is a possible obligation or a present obligation that may, but probably
will not, require and outflow of resources. Where there is a possible obligation or a present obligation in respect of which
the likelihood of outflow of resources is remote, no provision or disclosure is made.
Contingent assets are neither recognized nor disclosed in the financial statements.

o)

Cash and cash equivalents: - Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank
and in hand and short-term investments with an original maturity of three months or less.

p)

Balance in respect of Trade Payable, Trade Receivable and Loans & Advances are subject to confirmation.

q)

Cash Flow Statement: - Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and cash flows from operating, investing and financing activities of the Company
are segregated.
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r)

MSMED Act, 2006: - The Government of India has promulgated an act namely The Micro, Small and Medium Enterprises
Development Act, 2006, which comes into force with effect from October 2, 2006. As per the act, the Company is required
to identify the Micro, Small and Medium suppliers and pay them interest on over dues beyond the specified period
irrespective of the terms agreed with the suppliers. The Company does not have any dues to any entity covered under the
said act.
ADDITIONAL NOTES
I.
RELATED PARTIES DISCLOSURE AS PER ACCOUNTING STANDARD 18
A. List of Related Parties: Sr. No.

Party
Sudip Laha
Bhagwan Das Soni
Tanumay Laha
Namrata Chakraborty
Lokesh Pasari
Sankar Mukherjee
AMM Commercial Limited
AMM Housing Limited
AMM Irons Limited
AMM Textiles Limited
Arcilla Developers Limited
Arcilla Constructions Limited
Arcilla Consultants Limited
Arcilla Designers Limited
Arcilla Housing Limited
Arcilla Marketing Limited
Arcilla Projects Limited
Arcilla Real Estates Limited
Arcilla Residency Limited
Hamilton Tradecomm Limited

Relationship
Managing Director
Director
Director
Director
CFO
Company Secretary
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company
Wholly owned Subsidiary Company

B. Related Party Transaction: Transaction

31.03.2016
(Amt. in Rs.)

Remuneration to Managing Director
– Sudip Laha
Remuneration to CFO
– Lokesh Pasari
Remuneration to Company Secretary
– Sankar Mukherjee

31.03.2015
(Amt. in Rs.)

96,000

96,000

1,08,000

99,000

1,20,000

1,10,000

C. Trade Receivable From Subsidiaries:Party

31.03.2016
(Amt. in Rs.)

AMM Textiles Limited
AMM Housing Limited
AMM Commercial Limited
AMM Irons Limited
Arcilla Residency Limited

20,54,000
38,45,000
9,20,000
49,00,000
5,60,000

D. Advance to Subsidiaries:Party
Arcilla Consultants Limited
Arcilla Marketing Limited

31.03.2016
(Amt. in Rs.)

31.03.2015
(Amt. in Rs.)
20,15,000
7,55,000

-
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E.

Investment in Wholly owned Subsidiary Company:Party
Arcilla Developers Limited
Arcilla Constructions Limited
Arcilla Consultants Limited
Arcilla Designers Limited
Arcilla Housing Limited
Arcilla Marketing Limited
Arcilla Projects Limited
Arcilla Real Estates Limited
Arcilla Residency Limited
Hamilton Tradecomm Limited

31.03.2016
(Amt. in Rs.)

31.03.2015
(Amt. in Rs.)
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000
5,00,000

-

Previous year’s figures have been regrouped /rearranged wherever considered necessary to confirm to current year’s grouping and
classification.

